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INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL DEMONSTRATIONS 
 

To the Managers and Directors of the 

Instituto Terra  

Aimorés  Minas Gerais  

 

Opinion on the financial demonstrations  

 

We have examined the financial demonstrations 

the balance sheet as of December 31, 2019 and the respective demonstrations of income, 

comprehensive income, changes in Patrimony and cash flows for the year ended on that date, as well as 

the corresponding explanatory notes, including a summary of the main accounting policies.  

 

In our opinion, the aforementioned financial demonstrations adequately present, in all material respects, 

Instituto Terra's Patrimony and financial position as of December 31, 2019, the performance of its 

operations and its cash flows for the year ended on that date, in accordance with accounting practices  

adopted in Brazil. 

 

Our audit was conducted in accordance with Brazilian and international auditing standards. Our 

responsibilities, in accordance with these standards, are described in the following section, entitled 

udit of the financial demonstrations

the Entity, in accordance with the relevant ethical principles set out in the Accountant's Code of 

Professional Ethics and in the professional standards issued by the Federal Accounting Council, and we 

comply with other ethical responsibilities in accordance with these standards. We believe that the audit 

evidence obtained is sufficient and appropriate to support our opinion without qualification. 

 

Management and governance responsibility for financial demonstrations 

 

Management is responsible for preparing the financial demonstrations in accordance with accounting 

practices adopted in Brazil and for the internal controls that it has determined to be necessary to allow the 

preparation of financial demonstrations free of material misdemonstration, regardless of whether caused 

by fraud or error. 

 

In the preparation of the financial demonstrations, management is responsible for assessing the Entity's 

ability to continue operating, disclosing, when applicable, matters related to its operational continuity and 

the use of this accounting basis in the preparation of the financial demonstrations, unless the 

management intends to liquidate the Entity or cease its operations, or has no realistic alternative to avoid 

closing operationses. 
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Those responsible for the governance of the Entity are those responsible for supervising the process of 

preparing the financial demonstrations. 

 

Auditor's responsibility for auditing financial demonstrations  

 

Our objectives are to obtain reasonable assurance that the financial demonstrations, taken as a whole, 

are free from material misdemonstration, whether due to fraud or error, and to issue an audit report 

containing our opinion. Reasonable security is a high level of security, but it is not a guarantee that the 

audit carried out in accordance with Brazilian and international auditing standards always detects any 

relevant existing distortions. Misdemonstrations can be due to fraud or error and are considered relevant 

when, individually or jointly, they can influence, within a reasonable perspective, the economic decisions 

of users made on the basis of the aforementioned financial demonstrations. 

 

As part of the audit carried out, in accordance with Brazilian and international auditing standards, we 

exercise professional judgment and maintain professional skepticism throughout the audit. Furthermore: 

 

 We identify and assess the risks of material misdemonstration in the financial demonstrations, 

regardless of whether they are caused by fraud or error, we plan and perform audit 

procedures in response to such risks, as well as obtain sufficient and appropriate audit 

evidence to support our opinion. The risk of not detecting material misdemonstration resulting 

from fraud is greater than that arising from error, since fraud can involve the act of 

circumventing internal controls, collusion, forgery, omission or intentional misrepresentation.  

 

 We obtain an understanding of the internal controls relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Entity's internal controls. 

 

 We assessed the adequacy of the accounting policies used and the reasonableness of the 

accounting estimates and respective disclosures made by management. 

 

 We conclude on the adequacy of the use, by management, of the accounting basis for 

operational continuity and, based on the audit evidence obtained, whether there is a material 

uncertainty in relation to events or conditions that may raise significant doubts in relation to the 

capacity for operational continuity. of the Entity. If we conclude that there is material 

uncertainty, we must draw attention in our audit report to the respective disclosures in the 

financial demonstrations or include changes in our opinion, if the disclosures are 

inappropriate. Our conclusions are based on the audit evidence obtained up to the date of our 

report. However, future events or conditions may cause the Entity to no longer remain in 

business continuity. 

 

 We evaluate the general presentation, structure and content of the financial demonstrations 

including the disclosures and whether the financial demonstrations represent the 

corresponding transactions and events in a manner consistent with the purpose of proper 

presentation. 
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We communicate with those charged with governance regarding, among other things, the planned scope, 

timing of the audit and significant audit findings, including any significant deficiencies in internal controls 

that we identified during our work. 

 

Victoria, April 24, 2020. 

 

 

Breno Mamari Pessoa 

Counter CRC 1ES-15.212/O-9 

 

 

RSM Independent Auditors - Simple Society 

CRC RJ 004.080/O-9 

 





Instituto Terra
CNPJ.: 02.776.897/0001-75

Demonstration of comprehensive income as of December 31, 2019 and 2018
(In thousands of reais)

Explanatory 

note 2019 2018

Operating income 15 7.133                   7.220                   

With Restriction 4.190                   5.558                   

Education and culture 291                      1.138                   

Environmental activities 3.899                   4.420                   

Without restriction 2.943                   1.662                   

Revenue from services and products sold 313                      278                      

Voluntary contributions and donations 1.927                   1.021                   

Other gratuities 703                      357                      

Other resources received -                       6                          

Cost of services provided 15 (6.261)                  (8.235)                  

Project Activities (6.261)                  (8.235)                  

Education and culture (882)                     (1.454)                  

Environmental activities (4.701)                  (6.479)                  

Costs of services and products sold (678)                     (302)                     

Result gross 872                      (1.015)                  

Operating income / expenses

    Administrative (633)                     (704)                     

            Salary (189)                     (213)                     

Social charges (71)                       (65)                       

Employee Benefits (23)                       (38)                       

General expenses (86)                       (142)                     

Maintenance and care (8)                         (8)                         

Third party services (225)                     (207)                     

Depreciation and amortization (31)                       (31)                       

Operating income before financial income 239                      (1.719)                  

Financial income 75                        109                      

Financial investment income 75                        109                      

Financial expenses (38)                       (47)                       

Bank fees (13)                       (24)                       

Interest and fines (18)                       (18)                       

IR on financial investment (1)                         (1)                         

IOF on financial operation (6)                         (4)                         

Net financial result 37                        62                        

(=) Fiscal surplus / deficit 276                      (1.657)                  

The accompanying notes are an integral part of these financial demonstrations.



Instituto Terra

CNPJ.: 02.776.897/0001-75

Demonstration of comprehensive income as of December 31, 2019 and 2018

(In thousands of reais)

2019 2018

Exercise surplus / deficit 276                      (1.657)                  

Comprehensive result 276                      (1.657)                  

The accompanying notes are an integral part of these financial demonstrations.





Instituto Terra
CNPJ.: 02.776.897/0001-75

Demonstration of comprehensive income as of December 31, 2019 and 2018
(In thousands of reais)

2019 2018

Cash flow from operating activities

Surplus / (Deficit) for the year 276                       (1.657)                  

Adjustment of previous years 2                           193                       

Depreciation 205                       201                       

Amortization 4                           3                           

Monetary adjustment gain (7)                          (7)                          

Contingency provision -                            (184)                      

Changes in assets and liabilities:

Advances (83)                        -                            

Values Applied in Projects 376                       1.905                    

Accounts receivable from customers 8                           677                       

Stocks (41)                        94                         

Social and labor obligations 5                           (40)                        

Tax liabilities 1                           (2)                          

Covenants to be executed (1.544)                  (882)                      

Donations and subvention -                            2.623                    

Other liabilities (13)                        (211)                      

Net cash from operating activities (811)                      2.713                    

Cash flows from Investing activities

Acquisition of fixed assets (31)                        (2.648)                  

Acquisition of intangible assets -                            (11)                        

net charge-offs of fixed assets 3                           -                            

Net cash used in investing activities (28)                        (2.659)                  

(Decrease) / net increase in cash and cash equivalents (839)                      54                         

Cash and cash equivalents at the beginning of the year 2.154                    2.100                    

Cash and cash equivalents at the beginning of the year 1.315                    2.154                    

 

(Decrease) / net increase in cash and cash equivalents (839)                      54                         

The accompanying notes are an integral part of these financial demonstrations.
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1 OPERATING CONTEXT   

 

Instituto Terra is a non-profit civil association, founded in 1998, headquartered at Fazenda Bulcão, 

located in the Municipality of Aimorés, in the State of Minas Gerais, which was assigned to 

IINSTITUTO, for an indefinite term, through a Private Instrument of Lending of July 4, 2000, by its 

owners, Mr. Sebastião Ribeiro Salgado Júnior and Mrs. Lélia Deluiz Wanick Salgado, the founders 

and lifelong founding partners of Instituto Terra. 

 

permanent and unrestricted observance of the legal precepts applicable to the Private Reserve of 

Natural Heritage (RPPN). 

 

Fazenda Bulcão, with an area of 677.3 ha, was recognized as an RPPN by the IEF / MG Ordinance 

No. 081, promulgated on October 7, 1998, and is the first RPPN created in a degraded area of the 

Atlantic Forest in Brazil. It is administered by Instituto Terra in order to stimulate sustainable 

development through the recovery and conservation of forests and the correct use of natural 

resources. In this sense, Instituto Terra has been working in five areas: ecosystem restoration, 

Program and applied research. 

 

On December 17, 1999, Instituto Terra was declared of public utility by the Municipality of Aimorés, 

through Law No. 1,613 / 1999, becoming exempt from municipal taxes, as long as it fulfills its statutory 

objective. 

 

Instituto Terra obtained the title of Advanced Post of the Atlantic Forest Biosphere Reserve - RBMA 

(2009) - the first RBMA in Minas Gerais - proving that it develops, in a regular and measurable way, 

significant actions in the three basic functions of Biosphere Reserves: conservation, knowledge and 

sustainable development, as defined by the MaB UNESCO Program. It also obtained the titles of state 

public utility, by Minas Gerais (2005) and Espírito Santo (2011), and federal (2011). 

 

In 2011, commercial activities were initiated with a view to the economic and financial sustainability of 

Instituto Terra, such as the sale of Atlantic forest seedlings and souvenirs. 

 

Although Instituto Terra has been implementing springs recovery initiatives in the Rio Doce watershed 

the recovery of all springs located in all the 228 municipalities within the perimeter of the Vale do Rio 

Doce, in the states of Minas Gerais and Espírito Santo. The initial estimate of the program is the 

recovery of approximately 345 thousand springs, through the plant ing of more than 50 million native 

trees, in areas that must be protected through protective fences. As a strategy to achieve better 

results, the projects are focused on operating in watersheds. In addition, the program also provides for 

the installation of mini stations for sewage treatment, construction of small dams (barraginhas), 

application of various cultural treatments as well as the regularization of the Rural Environmental 

Registry - CAR, of properties with recovered springs, which adhere to the program. In addition to 

proceeds from donations, services and specific projects linked to the program, Instituto Terra has also 

received national and international donations from individuals and other entities to help in the cause of 

the recovery of the Vale do Rio Doce as a whole, however without specific contractual purposes. Both 
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contractually linked covenantsand free donations are being allocated and directed to the Olhos 

D´água Program. 

 

For the year 2020, the indicators confirm that the Institute has the capacity to settle its current 

obligations, by the available and in part by receiving short-term receivables (from previously signed 

covenantsand recurring donations), having a financial balance with no forecast of liquidity problems. 

 

Credit risk  low, as the main activities are only started after the signing of the covenantswith partners 

or with the state governments. The Institute works only with top-tier financial institutions and does not 

represent a risk for financial investments.  

 

Financial instruments  

 

Explanatory note:  

 
Category 2019 2018 

Loans and receivables 

Cash and free cash equivalent Loans and receivables 1.215 
 

888 

Cash and linked cash equivalent Loans and receivables 
 

100 
 

1.266 

Values invested in projects Loans and receivables 1.559 1.935 

Accounts receivable from customers Loans and receivables 5 13 

 
2.879 4.102 

Other financial liabilities 
 

Suppliers and other accounts payable Other financial liabilities 102 115 

Covenantsto be executed Other financial liabilities 1.657 3.201 

Loans Other financial liabilities 135 135 

1.894 3.451 

 

 

On 4/17/2020 the Financial Demonstrations were approved by the Board of Directors for disclosure on 

4/24/2020. 

 

2 PRESENTATION OF FINANCIAL DEMONSTRATIONS 

 

The financial demonstrations were prepared in accordance with accounting practices adopted in 

Brazil, including the pronouncements issued by the Accounting Pronouncement Committee for Small 

and Medium Enterprises (CPC PME), applicable to small and medium-sized companies, especially 

with regard to NBC ITG 2002 (R1), which deals with non-profit entities. 

 

 

 

 

2.1 Basis of measurement 

 

The financial demonstrations have been prepared based on the historical cost. 
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2.2 Functional currency and presentation currency 

 

The financial demonstrations are presented in Reais, which is Instituto Terra's functional currency and 

also its presentation currency. All financial information disclosed has been rounded up to the nearest 

thousand, except where otherwise indicated. 

 

Foreign currency transactions are translated into the functional currency based on the exchange rates 

prevailing on the dates of the transactions.  

 

3 MAIN ACCOUNTING POLICIES 

 

The main accounting policies applied in the preparation of these financial demonstrations are 

described below: 

 

(a) Contributions and Donations 

 

(a.1) Unlinked Contributions and Donations 

 

Contributions or donations in local currency and in unrelated free goods and services are those whose 

donor does not stipulate a specific purpose or conditions to be fulfilled by the Institute. Such donations 

are classified directly in the income demonstration for the year. 

 

(a.2) Linked Donations 

 

Linked donations are those whose donor stipulates an end or obligations and specific conditions to be 

fulfilled by the Institute. Donations and respective investments are recorded in the income 

demonstration when the donor of funds formally confirms that the aforementioned obligations have 

been fulfilled by the Institute. In the current year, a linked donation in the amount of R $ 502 thousand 

was recognized, referring to the contributions made by the State Secretariat of Environment and 

Sustainable Development - Semad of Minas Gerais, as payment of the advance made by Instituto 

Terra to the project, to give continuation of the execution of the agreement signed between Semad 

and Instituto Terra, as there were difficulties in transferring funds by the grantor  in the period, for the 

 

 

(a.3) Patrimony Contributions and Donations 

 

Patrimony contributions and donations are those received exclusively for the acquisition and / or 

construction of property, plant and equipment and are recorded in shareholders' Patrimony, under the 

 

 

 

 

(b) Calculation of the Surplus (Deficit)  
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Income and expenses are determined on an accrual basis. Revenues not linked to donations to fund 

the institution are recognized in the income demonstration when received and are intended to cover 

the various activities carried out that do not have a specific sponsor.  

 

(c) Accounting Estimates  

 

The preparation of the financial demonstrationsin accordance with accounting practices adopted in 

Brazil requires management to use judgment in determining and recording accounting estimates. 

Significant assets and liabilities subject to these estimates and assumptions include the residual value 

of property, plant and equipment and contingent risks. The settlement of transactions involving these 

estimates may result in amounts different from those estimated, due to inaccuracies inherent in the 

process of their determination. At least annually, the Institute reviews such estimates and 

assumptions. 

 

(d)  Cash and Cash Equivalent 

 

Cash and cash equivalents include cash on hand, bank deposits and other short-term investments 

with high liquidity, with original maturities of up to three months (with an insignificant risk of change in 

value). 

 

(e) Values Applied in Projects 

 

These are applications of covenantslinked to projects that have not yet been approved and are 

awaiting approval by the donor for accountability. 

 

(f) Immobilized 

 

Property, plant and equipment items are stated at acquisition, formation or construction cost less 

depreciation. Depreciation is calculated using the straight-line method at the rates mentioned as 

shown below and takes into account the estimated useful lives of the assets. Depreciation charges 

were allocated to costs related to Education and Environment initiatives, as well as administrative 

expenses with respect to the properties used for this pu rpose. The historical cost includes the directly 

attributable expenses necessary to prepare the asset for the intended use by management, excluding 

financing costs. 

 

The Institute includes in the book value of an item of property, plant and equipment the cost of 

replacement parts only when it is probable that this cost will provide future economic benefits, with the 

book value of the replaced parts being written off. All other repairs and maintenance are recorded as 

expenses for the year, when incurred. 

 

Residual values, useful lives and methods of depreciation of assets are reviewed and adjusted 

annually. 
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 Buildings     25 years  

 Improvements in Own Installations 10 years  

 Machinery and Equipment  10 years  

 Furniture and Utensils   10 years  

 Forest Nursery                      10 years  

 vehicles     05 years  

An asset's carrying amount is written down immediately to its recoverable amount if the asset's 

carrying amount is greater than its estimated recoverable amount.. 

 

(g) Intangible Assets 

 

Trademarks, licenses (including software licenses) and contractual relationships acquired separately 

are stated at historical cost less amortization. Amortization is calculated using the straight -line method, 

according to the rates mentioned below.  

 

 Brands and patents 05 years 

 Software   05 years 

 

(h) Covenants to be executed 

 

The balance in covenants to be executed corresponds to the amounts released by the donors, not yet 

applied in their respective projects until the balance sheet date and / or if they have been applied in 

the respective projects, which have not yet been submitted for approval or are awaiting approval by 

the donor. 

 

(i) Other Current Assets and Liabilities 

 

They are presented at realizable values and include, when applicable, monetary variations and earned 

income.  

 

(j) Stocks  

 

They are presented at the cost values of the goods purchased for resale, seedlings produced or 

 

 

Inventories are stated at cost or net realizable value, whichever is less. The cost is determined by the 

ory valuation method and the net value is the estimated selling price in 

the normal course of business, less estimated completion costs and the costs necessary to make the 

sale. 

 

The nature of the products in stocks are souvenirs, foodstuffs, seedlings, inputs used in the production 

of seedlings and inputs for surrounding springs in rural properties. In the current year, the Institute, as 

an improvement in accounting practice, started to record in the cost of inventories the values 

associated with the stocks of seedlings and inputs used in its production. 
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(k) Accounts Receivable from Customers 

 

Accounts receivable arise from sales of products or services, made by credit card, bank slip and bank 

deposit and are recorded at their nominal value. 

 

The allowance for doubtful accounts is recognized when there is objective evidence that the Institute 

will not receive all amounts receivable in accordance with the original conditions of accounts 

receivable.  

 

(l) Loans 

 

Loans are initially recognized at the value of the transaction (that is, the amount received from the 

bank, including transaction costs) and subsequently stated at amortized cost. 

 

(m)  Suppliers 

 

Suppliers and others and accounts payable are recognized at fair value and paid in the short term. 

 

(n) Social Equity 

 

the result of the surplus (deficit) of the fiscal years. The generated surpluses are used in full in their 

social objectives, as well as the deficits are absolved by the social patrimony. 

 

(o) Sale of Products and Services   

 

The Institute produces native forest seedlings from the Atlantic Forest, in its own nursery, for use in its 

reforestation activities, selling the surplus. It also sells souvenirs, guided visitation services and rental 

of its premises for events or accommodation, all as a source of sustainability. 

 

Sales are generally received in cash, credit card, boleto or bank deposit. The income from these 

revenues is fully reverted to the Institute's general objective. 

 

(p) Services provision 

 

The Institute provides services for ecosystem restoration, protection and recovery of springs through 

its various programs. These services are generally covered by contracts. 

 

Revenue from services rendered is recognized in the income demonstration according to each 

contract, taking into account the stage of execution of the contracted service..  

 

 (q)  Provision for Tax, Civil and Labor Contingency  

 

When required, the Institute sets up provisions for contingencies related to judicial and administrative 

proceedings that represent probable losses and can be estimated with a certain degree of certainty. 

The assessment of the likelihood of loss includes the assessment of the available evidence, the 

hierarchy of laws, the case law available, the most recent court decisions and their relevance in the 
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legal system, as well as the assessment of outside lawyers. Management believes that these 

provisions for tax, civil and labor risks are correctly presented in the financial demonstrations.   

 

(r) Gratuities 

 

The Institute recognizes in its financial demonstrationsthe gratuities that are at its disposal in the form 

of provision of services / professional activity received free of charge and with the same quality and 

at their fair value.  

 

(s) Special tax regime 

 

As it is a non-profit institution, the assets, income and services provided by the Institute are immune 

from Income Tax and Income of Any Nature, Social Contribution on Net Profit and COFINS - 

Contribution to the Financing of Security Social), in accordance with constitutional provisions and Law 

No. 9,532 / 1997. In turn, the PIS - Social Integration Program is calculated at the rate of 1% on the 

payroll. It is also exempt from paying municipal taxes (ISS - Tax on Services and IPTU - Tax on 

Territorial and Urban Property). 

 

4 CASH AND CASH EQUIVALENTS and LINKED FINANCIAL INVESTMENTS 

 

 For the purposes of the demonstration of cash flows, the caption of cash and cash 

equivalents includes: 

 2019  2018 

    

Banks with Free Resources Movement 8 11 

Banks with Linked Movement - 5 

Financial Applications of Free Resources 1.207 877 

Related Financial Investments  100  1.261 

Total  1.315 
 

2.154 
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                (a)     cash and free cash equivalent 

 
 

 
 

 
 

 

  
      2019  2018 

 

Bank Deposit 

in Current 

Account 

 Bank 

Deposit 

Short Term 

 

Total Total 

 
Free 8 1.180 1.188 810 

 
 - 27 27 78 

 
Cash and free cash equivalent 8 1.207 1.215 888 

  
  

 
  

 
  

 
  

 
(b)    Linked financial investments 

       
  

 
Linked 

 
Energest S.A - - - 14 

 

Attorney of the Republic in the State of Espírito Santo - 

Barraginhas 
- 20 20 - 

 
Suzano Papel e Celulose S.A. - 16 16 - 

 
public defense - 5 5 16 

 
All for the Doce River Movement - 3 3 41 

 
Renova Foundation - Nere - - - 24 

 
Aimorés City Hall - Terrinhas - - - 12 

 
Renova Foundation - Olhos D'Água - 30 30 1.002 

 
United Nations Environment Program - 26 26 157 

 
Cash and linked cash equivalent - 100 100 1.266 

 
The balance of related financial investments refers to funds to be applied strictly within the scope of the 

respective agreements. The amounts are invested in banks recognized in the market and have immediate 

liquidity to be used in linked projects. 
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5 COVENANTSTO BE IMPLEMENTED   

 

Refer to amounts received from institutional covenantsfor use in specific projects and expenses (linked 

projects). These amounts will be recognized against the result of the fiscal years, as the expected expenses 

are actually realized, or when the rendering of accounts is approved by the respective donors, in the required 

cases.
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6 ACCOUNTS RECEIVABLE FROM CUSTOMERS 

 

  2019   2018 

Accounts Receivable from Customers  5   13 

Total 5 13 

 

No allowance for doubtful accounts was recognized because the entire balance refers to amounts 

receivable from credit card operators without a history of loss.  

  

7 STOCKS 

 

  2019   2018 

Merchandise stock for resale 86   9 

Seedling stock for sale 53  - 

Donation stock to be distributed 377 384 

Total 516 475 

 

Donation stocks to be distributed refer to materials for surrounding springs, donated by ArcelorMittal 

Brasil S.A, whose commitment was signed through a Cooperation Agreement in March 2015, under 

the auspices of the Olhos D´água Program. 

 

8 JUDICIAL DEPOSITS    

 

 

2019 2018 

JUDICIAL DEPOSITS 129 122 

Total 129 122 
 

 

 

 

Refers to a security deposit made with updated value of the process number 0003402-

14.2012.4.01.3813, in an ordinary action proposed by Instituto Terra against the Federal Union, 

aiming at the suspension of the collection of resources that were transferred to it by the National Fund 

of the Environment (FNMA).  
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10 INTANGIBLE ASSETS 

      

2018 

      

      

Cost Brands and patents Software Total 

On January 1, 2018 5 33 38 

Additions - 11 11 

As of December 31, 2018 5 44 49 

Amortization and Accumulated Losses 

On January 1, 2018 (5) (11) (16) 

Annual Amortization - (3) (3) 

As of December 31, 2018 (5) (14) (19) 

Book Value 

On January 1, 2018 - 22 22 

 

As of December 31, 2018 - 30 30 

2019 

Cost Brands and patents Software Total 

On January 1, 2019 5 44 49 

Additions - - - 

As of December 31, 2019 5 44 49 

Amortization and Accumulated Losses 

On January 1, 2019 (5) (14) (19) 

Annual Amortization - (4) (4) 

As of December 31, 2019 (5) (18) (23) 

Book Value 

On January 1, 2019 - 30 30 

 

As of December 31, 2019 - 26 26 

 

 

The management's explanatory notes are an integral part of the financial demonstrations. 

 

 

11 SOCIAL AND LABOR OBLIGATIONS 
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2019 2018 

Social charges payable 71 68 

Labor obligations 114 115 

Labor Provisions (Vacations and social charges) 282 279 

Total 467 462 

 

12 SUPPLIERS AND OTHER ACCOUNTS PAYABLE 

 

 2019  2018 

Suppliers  68    59  

Bills to pay 34    56  

Total  102   115  

 

Accounts payable to suppliers are obligations to pay for goods and / or services that were acquired in 

the normal course of business. Other accounts payable are employee payroll discounts, by court order 

and / or negotiation with a financial institution. 

 

13 LOANS 

 

 

  
2019   2018 

LOANS 135   135 

        

Total 135 135 

 

 

Refer to fixed interest-free loans taken from Krenak Empreendimentos Artístico Ltda. (donor of 

resources to the Institute), and which have indefinite maturity terms, but are recognized with monetary 

redemonstration based on market values, which are recorded as a donation, and are classified  in 

current liabilities. 

 

The funds were used to fund the Institute's corporate purpose, in projects of a permanent nature. 

Loans were and eventually are taken mainly when there are delays in the release of funds committed 

by project sponsors.  
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14 PATRIMONY LIQUID 

 

Patrimony Liquid comprises Donations and subventions, plus the Surplus for the Year. 

 

2019 2018 

Donations and Subventions 4.924 4.924 

Accumulated Surplus 701 423 

Patrimony Liquid 5.625 5.347 
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15        REVENUE AND EXPENSES  

 
 

 
 

 
2019  2018 

OPERATING INCOME 7.133 7.220 

     With Restriction 4.190 5.558 

Nucleus of Est. In Ecosystem Restoration - Educational Activity 289  1.129 

Environmental education 2  9 

Ecosystem Restoration- Environmental Activities 146  5 

Environmental Extension - Environmental Activities -  75 

Nursery - Environmental Activities -  497 

Olhos D'água Program - Environmental Activities 3.747  1.999 

Free Eyes of Water Program - Environmental Activities -  1 

Serv. Revenue Prog. Olhos D'água - Environmental Activities 6  1.843 

      Without restriction 2.943 1.662 

              Revenues from Services and Products Sold 313  278 

              Voluntary Contributions and Donations 1.927  1.021 

              Free of charge 703  357 

              Other Resources Received -  6 

   

OPERATING COSTS AND EXPENSES (6.261) (8.235) 

 PROJECT ACTIVITIES (6.261) (8.235) 

              Education and Culture (882)  (1.454) 

              Ecosystem Restoration (1.088)  (868) 

              Nursery (499)  (987) 

              Olhos D'Água Program (3.114)  (4.549) 

              Environmental Extension -  (75) 

              Cost of Serv. and Prod Sold (Funding of unlinked funds) (678)  (302) 

GROSS RESULT 872 (1.015) 

OPERATIONAL EXPENSES    

      Administrative (602)  (673) 

      Depreciation and amortization (31)  (31) 

    

    

The revenues with gratuities, are thus presented:    

    

Ampfy - Advertising Agency    

Ogilvy - Advertising agency    

José Augusto dos Santos Servino - Consultancy in Humyears Resources    

José Rodrigues Martins Xavier - 15 boxes with native bees    

Leonardo Merçon - photographer    

Aimorés City Hall / MG - Material, M.O. and Equipment Loan   

Souza Leão Subtil Advogados Associados - Legal Advisory    

Thais Marques de Souza - Sworn translations    

    

All members of the Executive and Fiscal Council    

16 ADJUSTING PREVIOUS EXERCISES 
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 for 

returned in the current year as it is inadequate for the use. The amortization carried out in the previous 

year was also reversed. 

 

Permanent assets 3 

Amortization 
 

2 

Permanent assets 5 

 

17 TAX ASPECTS  

 

According to article 13 of Provisional Measure (MP) No. 2158-35 of 2001, non-profit entities that have 

employees, as defined by the Labor Law, will contribute to the PIS with a fixed quota of 1% on payroll 

monthly. Such entities are exempt from PIS on revenues under the terms of Paragraph 1 of Article 14 

of MP 2158-35 / 01, provided that they meet the requirements provided for in Article 15 of Law 

9532/97. 

 

With regard to COFINS, item X, of article 14 of MP No. 2158-35 of 2001 determines the non-impact on 

the revenues of non-profit institutions. In this case too, the enjoyment of the exemption depends on 

the fulfillment of the requirements provided for in Article 12 of Law No. 9532/97. 

 

Additionally, under the terms of item III and § 1 of article 14 of Provisional Measure (MP) No. 2158 - 35 

of 2001, revenues from services rendered to individuals or legal entities resident or domiciled abroad, 

whose payment represents inflow of foreign exchange. 

 

Instituto Terra, a non-profit entity, is exempt from income tax and social contributions, under the terms 

of article 195, paragraph 7, of the Federal Constitution. 

 

*               *               * 
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The Board of Directors of Instituto Terra is composed of the following members: 

  

José Armando de Figueiredo Campos   President 

Mauro Leite Teixeira   Vice president 

Tomaz Benedito de Souza    General secretary 

 

Afonso Borges - membro até 03/10/2019   Director 

Carlos Alberto Roxo - membro até 03/06/2019   Director 

Henrique Lobo Gonçalves   Director 

Izabella Monica Vieira Teixeira  Director 

Juliano Ribeiro Salgado   Director  

Lélia Deluiz Wanick Salgado   Director  

Miguel Calmon  membro a partir de 03/10/2019  Director  

Paulo Henrique Wanick Mattos    Director  

Renato Moraes de Jesus - membro até 21/03/2019 Director 

Robson de Almeida Melo e Silva   Director  

Sebastião Ribeiro Salgado Junior   Director 

 

Instituto Terra's Fiscal Council is composed of the following members: 

 

Carlos Alberto Lessa   Director 

Celso Luiz Marques   Director 

Valcemiro Nossa   Director 

 

Executive director  

Isabella Salton Marques de Souza 

 

Technical Responsible 

Edna Maria Amorim de Assis 

Accountant 

CRC MG 095127/0-6 

 


